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Auto Insurance Rates Are Set to Rise in Georgia: What It Means
for Your Diminished Value Claim

Georgia drivers opened their renewal notices this year and found a number that kept climbing. The average cost of full

coverage auto insurance in Georgia reached roughly $3,296 per year in early 2026, more than 22% higher than four

years ago. Insurers project another modest increase before the year is out. If you are shopping for a better rate or trying

to make sense of your bill, that trend also has a direct connection to how much leverage you have when your car gets

damaged. Understanding the forces behind rising premiums helps you see why documenting a diminished value claim

in Georgia properly matters more than ever.

This is not a temporary blip. It is the cumulative result of several forces converging on Georgia specifically, and

knowing what is driving the cost gives you a stronger footing whether you are negotiating your premium or your next

claim.

Where Georgia Rates Actually Stand in 2026

Insurify data shows the average annual cost of car insurance in Georgia climbed from $2,142 in January 2021 to

roughly $3,120 by January 2026. Georgia ranks around ninth most expensive in the country for auto insurance heading

into this year, and Atlanta drivers face rates running approximately 20% above the state average because of the added

congestion and claim frequency in the metro area.

There is a modest bright spot. Georgia's Insurance and Safety Fire Commissioner announced a 5% rate reduction for

Allstate private passenger auto policies in February 2026, projected to save policyholders roughly $17.7 million

statewide this year. Insurify still projects an additional 1.8% increase for the state overall by the end of 2026, meaning

the reduction from one carrier is not offsetting the broader upward trend.

Georgia lawmakers passed HB 477, effective January 1, 2026, restricting insurers from raising private passenger

auto rates more than once per calendar year. The goal is more predictability for consumers, but it does not cap

how much a single annual increase can be.

Why Georgia Specifically Keeps Getting More Expensive

Uninsured and Underinsured Motorists

Georgia has one of the highest uninsured motorist rates in the country. Estimates place it around 18% to 25% of drivers

on the road, compared to a national average closer to 13%. When an uninsured driver causes an accident, the financial
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burden of the claim shifts to other insurers and, indirectly, to every other policyholder through higher premiums.

Litigation and Bodily Injury Claims

Insurance Research Council data shows Georgia running above-average rates of bodily injury claims and litigation.

Georgia also allows stacking of uninsured and underinsured motorist coverage under O.C.G.A. 33-7-11, which has

historically given policyholders with multiple vehicles more available coverage after a serious accident, but which also

increases the total payout exposure insurers plan for when setting rates.

Severe Weather Exposure

Hurricane Helene alone flooded roughly 16,800 vehicles in Georgia, a single event that added meaningful

comprehensive claim volume to insurers' books. Georgia's exposure to hurricanes and tornadoes continues to be

factored into how carriers price comprehensive coverage statewide.

Repair and Parts Costs

The rising cost of vehicles, replacement parts, and labor is one of the most consistent drivers of premium increases

nationwide, and Georgia is no exception. Modern vehicles with sensors, cameras, and advanced driver assistance

systems cost significantly more to repair after even a moderate collision, and insurers price that risk into every renewal.

Rate Trends at a Glance

Metric Georgia 2026 Figure Context

Average annual full coverage ~$3,296 Roughly 22% higher than 2022

National rank 9th most expensive state Insurify 2026 ranking

Atlanta premium vs. state avg ~20% higher Congestion and claim frequency

Uninsured motorist rate ~18%-25% vs. ~13% national average

Projected 2026 rate change +1.8% After a 5% increase in 2025

What Rising Premiums Mean for Your Diminished Value Claim

It might seem like premium increases and diminished value claims are separate issues. They are not. Both are shaped by

the same underlying dynamic: insurers pricing risk and controlling payouts as aggressively as the law allows. The same

industry pressure that pushes your renewal premium higher also pushes adjusters to minimize what they pay out on your

diminished value claim after an accident that was not your fault.

You are already paying more for coverage every year. That makes it even more important to recover every dollar you

are legally entitled to when someone else causes damage to your vehicle. Georgia law, backed by the precedent in State

Farm Mutual Automobile Insurance Co. v. Mabry, gives you the right to pursue diminished value against the at-fault

driver's insurer. Insurers will not volunteer a fair number simply because your own premiums have gone up.
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Higher premiums do not buy you a higher diminished value settlement. The two are calculated independently. The

only way to secure a fair number is with a documented, independent appraisal.

Georgia's above-average litigation and bodily injury claim rates also mean insurers in this state are already budgeting

for aggressive claim handling. Expect the same posture on a diminished value claim: an initial offer based on the 17c

formula or a similarly conservative internal tool, calculated to be as low as the insurer can justify. Our breakdown of

why the 17c formula is not a fair standard explains exactly how that number falls short of real market loss.

The Uninsured Motorist Connection

Georgia's high rate of uninsured drivers is not just a premium factor. It is also a direct risk to your ability to collect on

any claim, including diminished value, if the at-fault driver has no coverage. If you are hit by an uninsured motorist,

your own uninsured motorist coverage may be your only path to compensation, and diminished value recovery through

UM coverage depends heavily on your specific policy language.

Before you need it, it is worth confirming with your agent whether your uninsured motorist coverage extends to

diminished value, and at what limits. This is a policy detail many Georgia drivers never check until after an accident,

when it is too late to change.

What You Can Actually Control

1. Shop Your Policy Annually

With HB 477 now limiting insurers to one rate increase per year in Georgia, renewal time is the moment to compare

quotes. Rates vary significantly by carrier for identical coverage, and the cheapest option a year ago is not guaranteed to

still be competitive today.

2. Confirm Your Uninsured and Underinsured Motorist Limits

Given Georgia's uninsured driver rate, carrying adequate UM/UIM coverage, and understanding whether household

vehicles can still be stacked under your specific carrier's new policy structure, is one of the most consequential

decisions you can make before an accident happens, not after.

3. Do Not Assume a Low Initial DV Offer Reflects Reality

If you are hit by another driver, treat the insurer's first diminished value number as a starting point for negotiation, not a

final answer. An independent appraisal based on real Georgia market comparables is the strongest tool you have to

counter a lowball offer. Our guide on how to prove your diminished value claim in Georgia walks through the

documentation that makes a claim defensible.

4. Track How Vehicle Values Are Moving in Your Segment

Rising repair costs affect not just your premium but also how much value your vehicle loses after an accident.

Segment-level depreciation trends matter directly to your diminished value number. Our recent look at how 2026 car

depreciation in Georgia affects your diminished value claim breaks down which vehicle types are holding value and
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which are not.

The Bigger Picture for Georgia Drivers

Rising premiums are frustrating, but they are not something most individual drivers can reverse. What you can control

is making sure that when an accident happens, you recover the full amount the law entitles you to, rather than accepting

whatever number an adjuster offers first. Between elevated premiums, a high uninsured motorist rate, and insurers

under pressure to control claim costs, Georgia drivers face a system that requires active pushback to get a fair outcome.

A free evaluation from a professional appraiser is the fastest way to find out what your vehicle actually lost in value

after an accident, independent of what any insurer's internal formula says.

Paying More for Insurance and Dealing With an Accident?

Get a free estimate from Georgia's most trusted DV appraisers. We will tell you exactly what your vehicle
lost in value and help you push back on a lowball offer.

Get Your Free DV Estimate Read the Full Article Online

Frequently Asked Questions

Why are Georgia auto insurance rates so high in 2026?

A combination of factors drives Georgia's above-average rates: a high uninsured motorist rate near 18% to 25%,

elevated bodily injury litigation, severe weather exposure including hurricane and flood damage, and rising vehicle

repair and parts costs. Together these push Georgia into the top ten most expensive states for auto insurance.

Does a higher insurance premium mean I will get a better diminished value settlement?

No. Your premium and your diminished value settlement are calculated independently. Paying more for coverage does

not entitle you to a higher payout. The only way to secure a fair diminished value number is through an independent,

documented appraisal based on real market comparables.

What is HB 477 and how does it affect my insurance rate?

HB 477 is a Georgia law effective January 1, 2026, that limits insurers to one private passenger auto rate increase per

calendar year. It does not cap how large that single increase can be, but it does prevent multiple rate hikes within the

same year.
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How does Georgia's uninsured motorist rate affect my diminished value claim?

If you are hit by an uninsured driver, the at-fault party's insurer is not available to pay your diminished value claim. You

would need to rely on your own uninsured motorist coverage, and whether that coverage extends to diminished value

depends on your specific policy language. Confirm this with your agent before you need it.

Can I negotiate a low diminished value offer from my insurer in Georgia?

Yes. Georgia law, supported by the precedent in State Farm Mutual Automobile Insurance Co. v. Mabry, gives you the

right to challenge an undervalued diminished value offer. An independent appraisal gives you a defensible number to

negotiate from instead of accepting the insurer's internal formula.

Will shopping for a new insurance policy affect an existing diminished value claim?

No. A diminished value claim against an at-fault driver's insurer is separate from your own auto insurance policy.

Switching carriers for better rates does not affect a claim you are pursuing against another driver's insurance company

for damage to your vehicle.


